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The Crime of Tax Evasion in Egyptian Legislation and Its Comparison with Libyan

Legislation (A Comparative Study)
Abstract:

Tax evasion in Libya represents one of the most critical economic and financial issues that
directly affect the stability of the state and its ability to finance development programs. Taxes
constitute a primary source of public revenue upon which nations rely to achieve sustainable
development and improve the quality of basic services. However, the widespread phenomenon of tax
evasion reduces the efficiency of this source and leads to a significant decline in the revenues needed
for state administration.

The prevalence of tax evasion in Libya can be attributed to several interrelated factors,
including weak tax legislation and the existence of legal loopholes that allow some individuals and
entities to evade paying taxes. In addition, inadequate administrative oversight and accountability
mechanisms, coupled with a low level of tax awareness among citizens, have widened the gap
between taxpayers and the state.
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Moreover, the expansion of the informal economy exacerbates the problem, as numerous
economic activities remain unregistered and unmonitored. This phenomenon results in multiple
negative consequences, such as decreased public revenue, increased fiscal deficit, and weakened state
capacity to implement developmental and economic projects. It also undermines social justice, since
some citizens bear the tax burden while others avoid it without consequence.

To mitigate this problem, it is essential to reform and modernize tax legislation, enhance
administrative and regulatory efficiency, strengthen transparency and governance principles, and
promote tax awareness within society. Addressing tax evasion thus constitutes a vital step toward
building a balanced and sustainable economy and restoring public trust in state institutions.
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